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INTRODUCTION

Since its inception after World War 11, the Fund has faced what Pastor
(1987a,b) called the growth critique. In the 1950°s many opposed the IMF’s tight
monetary controls which were designed to stabilize exchange rates and limit
inflation. Opponents argued these policies stifled economic growth while Fund
officials claimed stability would promote long-term growth.

In the 1960’s, and particularly after 1973, when the United States went off
the gold standard and the fixed exchange system collapsed, the IMF changed its
major focus from regulating currency to managing balance of payments crises and
launching countries on market-oriented growth strategies. These programs involved
stabilization packages which were designed to address balance of payments
disequilibria. The IMF was to lower demand by cutting government budget deficits

and raising interest rates. Many charged/ [at these programs were contractionary

but the IMF contended that its po})

\‘\q has
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CHAPTER 1

1.1 Previous methods

Controversy surrounds the economic programs spo d by the

International Monetary Fund. The IMF claims that ulti

changed its major fo egulating currency to managing balance of

payments crises and launching countries on market-oriented growth strategies.



1.2 Overview: Participation and Performance

For either unobserved nor observed variables, the effects cancel each other.
However, by controlling only for observable variables one increases the
unobserved “political will” bias (Przeworski and Limongi 1996; Achen 1986). The
estimates would be more accurate if one controlled for nothing:

So far, it is clear that, controlling for nothing,

IMF programs appear to reduce growth.

Research shows that when one controls only

for observed variables, the difference disappears.

Programs seem to have no effect on growth.

If one accounts for unobserved variables, programs may

prove to actually improve growth, hurt growth, or indeed have no effect at
all. Until the effects of selection have been tested,

however, one should not assume other estimates are valid.12

The work done for this study to analyze the e 't of IMF programs on growth

follows Heckman (1976, 1978, 1979, 1988, 199 Xhe general procedure is

explicitly counterfactual:

A growth model is estimated separate

under agreements and for those obs;

Note: Blocked citations within the text as
well as footnotes may be single-spaced.
This applies to endnotes as well.

Bird contends that “results that are robuo
stronger than those that are methodology-s
when all methodologies point to the same
controversial. However, if none of the me
possible effects of unobserved variables, e robustness may simply inform
that controlling for observed variables coj Atently produces biased results.
Moreover, the assertion that IMF prograrifs are benign toward growth may not even
hold across the methods so far employed.

12

dgies employed account for the
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[ Portrait Table j

NAMES NUMBERS CONCLUSIONS

Danny Lu 1310 Strong in latest
Education
standards

Adam Byrne 1370 Public officials
view as contender

Christine Alberts 1440 Does not accept
competition

Alex Torres 1110 Did not accept
variables as valid

Table 1 — Names and Numbers
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CONCLUSION

The methodological tools available to answer this question have progressed

significantly since the first moratorium on the growth critique. This study advances

chapter 4, see of the formal story in fact applied in

general. ce going back to the § estion of this study: Do IMF programs promote

economic gr economic growth even in the long run, at
least some groups end up wors because their governments followed policies

advocated by the IMF.



APPENDIX A

IMF AND THE THIRD WORLD

With the onset of the Latin American debt crisis 1 , the IMF faced

be negative, accelerated Mwth resulted within three years (Conway 1994).

Over the past two e contagion of the West Asian financial crisis has spread

from Thailand to Indonesia and Korea, to Japan and Russia. Thus it is clear that the

IMF has failed in its mission to promote international economic stability.
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APPENDIX C

Doctoral Survey
Graduate School of Arts and Science
New York University

2001

with us.

Personal Information

Name
SS#
Dept/Grad Program

ke

Curriculum
7. How satisfied were you each of the following?

RY SATISFIED SATISFIED DISSATISFIED
Dept/Faculty advisin
Faculty mentoring
Overall quality of teaching
Relations with advisor(s)

Help with employment

oo o

12



YES NO SOMETIMES
8. Did your instructors perform as your expected?
9. Were grades submitted on time?
10. Were papers returned with adequate feedback?

Please Comment

Were you appointed as a teaching assistant or receptor?
If so, how satisfied were you with:
VERY SATISFIED  SATISFIED DISSATISFIED

a. The support and feedback of
your faculty member

b. Departmental or program
training programs

c. Incorporation of teaching into
larger educational experiences

11. Were your qualifying comprehensive exams appropriate to your degreed field
and to the curricular goals of the department/program?  YES /NO
If No, please
comment

12. Using the following scale, please indicate how satisfied you are with the help
you received from your main advisor(s)/dissertation supervisor(s)?
1 = very satisfied 2 = satisfied 3 = dissatisfied

____ Knowledge about degree requirements

Help with strategies of survival in the graduate school
Willingness to spend time to advise on academic matters
Help in securing financial aid

13
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